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AAAA Global Social Compact

A The Addis Ababa Action Agenda (AAAA) agrees to a new social compact
deliversocial protection and essential public services for all.

A Financing sources: (1) National budgetsonitored by systenof national
accountsand IMF Government Finance Statis(i2s Development Aid by
OECIDAC CRS Codes and (3) Innovative sources of development finance

Social Compact

Social Protection for All Social Services for All

Transfers in cash/in kind
pensions for older persons, | Health | Education| Water & [ Housing
disability benefits, maternity/ Sanitation slum
child allowances, support for upgrading
those poor/without jobs
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Social Protection: A Human Right and SDG

A Article 22 of theUniversal Declaration of Human Rigktates
GO9OSNE2YSS |a | YSYOSNI 2F &z

A Social Security (Minimum Standards) Convention, 1862 102)
A The Social Protection Floors Recommendation, Z8t2 202),
endorsed by the UN and the G20

A The Sustainable Development Goals, partlcularly SDG 1.3
GLYLX SYSYyUd yI
appropriate social protection
systems and measures for all
iIncluding floors,

and by 2030 achieve
substantial coverage of the
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http://www.un.org/en/documents/udhr/index.shtml#a22
http://www.ilo.org/dyn/normlex/en/f?p=NORMLEXPUB:12100:0::NO::P12100_ILO_CODE:C102
http://www.ilo.org/dyn/normlex/en/f?p=NORMLEXPUB:12100:0::NO:12100:P12100_INSTRUMENT_ID:3065524:NO

Social Protection Systems
Recommendation 202 Social Protection Floors

Children Working age

Child Support for those without jobs Old Age
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Many development
partners working
together to promote
Universal Social
Protection Systems
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See: wwwuniversal.sociaprotection.org



Cost of Social Protection Floor in 90 Developing
Countries,in %GDP

GLOBALAVERAGE
SUB-SAHARAN AFRICA
MIDDLE EAST NORTH AFRICA
LATIN AMERICA CARIBBEAN
EUROPE CENTRAL ASIA
ASIAPACIFIC

LOW INCOME
LOWER MIDDEL INCOME
UPPER MIDDLE INCOME

0 2 4 b 8 10 12

Source: ILO calculations; the Social Protection Floor includes universal child and orphan benefits,

maternity benefits, disability pensions, support for those poor and without jobs, old-age pensions plus the
administrative costs, based on national poverty lines.



Development Aid Necessary

A Particularly in low income countries
A Social ProtectionLimited ODA, urgent need of funding

A While the recurrent costs ofacial protection floors are affordable
In the majority of developing countriesiLO estimates in 90
developing countries that recurremésources needed to operatash
transfers and administrativeostsamount t02.9% GDP as an averag:

A Start-up investments are needednitial investments for:
I technicaladvisory service@lesing legal, actuarial, financial)
I computers/ICT

I buildingof administrative, actuarial and statistical capacities,
Including training to governmermfficials

A Calls for a global fund or global trust funds (BehutterSepulveda,
ILO, Global Coalition for Social Protection Floors), or a global
commitment/initiative, for social protection floors



Shaping the Global Commitment on Social Protect

1. Coordinated support for Social Protection Floors

i1 aDf 20 tdropasalgbRde Schutter/Sepulveda, ILO,
Global Coalition Social Protection Floors

I Trust Funds:
A ILO FlagshiProgrammeon SociaProtection Floors
A Multi donor multi partner trust fund (MPTF)

2. Multi-stakeholder dialogue; more innovative sources of
development finance

3. Monitoring Financial Commitments

A Monitoring nationalbudgetsc System of National Accounts anc
IMF Government Finance Statist(€3FS)

A Monitoring Developmenfid ¢ OECD DAC CR6&de 16010
Social/ welfareservices

A Monitoring innovativesources ofinance



Complemented by Innovative Sources of
Development Finance

To complement- never replace; ODA. Examples:

1.

Airline ticket levyexists in about 9 countrieesarnmarkedor
global health initiative UNITAID

Financial Transaction TaxdsI(T), already exist in some G20
countries (EU 2011 estimates FTT could raise betwé&én
€400 billion)

Arms trade taxesl0%tax on the international arms trade
could accrue up t&JS$5 billion annuallp?WHO 2009p

Proposals for a World Solidarity Fund

Issuing newspecial Drawing Rights (SDREN proposals,
would also serve to protect countries from the risk of financi
Crisis

Voluntarydonations using new methods (percentagecaofdit
card sales, lotteriegtc),



NATIONAL BUDGETS: Fiscal Space for Social Protection Flc

Exists Even Iin the Poorest Countries

A There is national capacity ttund social protection floors in
virtually all countries. Therare many options, supported by
UNand IFls policgtatements:

1.
2.
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Reallocatingpublicexpenditures
Increasing taxevenues

Expanding social security coverage and contributory
revenues

Lobbying for increased aid and transfers
Eliminatingillicit financial flows

Usingfiscal and foreign exchange reserves
Managing debt: borrowing or restructuring debt

Adoptinga more accommodative macroeconomic
framework g.g.tolerance to some inflation, fiscal defigit



1.a. Reallocate Public Expenditures

Military and Health Spending in Selected Developing Countries ;@206
(countries with no major armed conflict since 2000)
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http://arecoveryforall.blogspot.com/

1.b. Reallocate Publicexpenditures:Sizeof

Foodand Fuel Subsidies
%GDP selected countries, 2012 or latest year
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Source: IMF various years




1.c. Re-allocate Public Expenditures

A Main options:
| Replacing higitost, lowimpactinvestments
| Eliminatinginefficiencies
| Fighting corruption (estimated 5% world GDP!)

Did you know thatX g .

1 Costa Rica and Thailand reallocated : C-—
military expendituredor universalhealth "‘

1 Egyptcreatedan EconomiclusticeUnit in
the Ministry of Finance to review|
expenditurepriorities. .




2.a. Increasing Tax Revenues

A Income taxes MORE PROGRESSIVE
A Corporate taxes, including the financial sector

A Property and inheritance taxes

A Tariffs (imports/exports)

A Consumption/sales taxes, tolls MORE REGRESSIVE

Taxes on goods/services and overall tax revenue by income groups,-2000
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2.b. Increasing Tax Revenues

High income inequality should make governments move away from indirect
taxation €g. consumption/sales taxe$) dzu X

DevelopingCountries that Lowered Individual and Corporate Income Tax Rates
for the Top Income Bracket2014

Antigua and Barbuda Mozambique Sierra Leone
Ecuador Netherlands Antilles Albania
Fiji New Zealand Germany
France Norway Israel
Gibraltar Pakistan

Greece Panama

Guatemala Samoa

Hungary Senegal

|celand Sierra Leone

Isle of Man Sudan

Jamaica Swaziland

Jordan Syria

Latvia Tanzania

Lebanon Thailand

Malawi Tunisia

Malta United Kingdom

Mauritius Yemen

Source: Ortiz, Cumminkarunanethyd n m pistal $pace for Social Protection: Options to Expand Social Investments in 187 Eountries[ h &



http://www.social-protection.org/gimi/gess/RessourcePDF.action?ressource.ressourceId=51537

2.C. Increasing Tax Revenues

Taxing Natural Resource Extraction expanding in many developing countries

Fiscal revenues from the mining sector in Zambia

I Other B (mport VAT and export duty I Company tax Mineral royalty
PAYE ~— seeses Mineral taxes [% of all taxes, right axis] —— Mineral taxes |% of GDP, right axis)
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Source: Ortiz, Cummin€arunanethyH n m pistal $pace for Social Protection: Options to Expand Social Investments in 187 Eountries[ h ®



http://www.social-protection.org/gimi/gess/RessourcePDF.action?ressource.ressourceId=51537

2.d. Increasing Tax Revenues

Other taxes:

A Property and inheritance taxes

A Taxes on tourism, airlines and hotetgl.(Ghanaliberia,Maldives)

A Remittance taxese@ Colombia, Georgia, Peru, Poland)

A National lotteries¢gd / KAyl 28t FINB [2GG0 SNBSS |

Did you know thatX

A Brazil used a financial transaction tax to
expand social protection coverage

A Bolivia is taxing hydrocarbons to finance
6RentaDignidad = | dzy A S N&
for all older persons

A Mongolia finances a universal child benefit
from a tax on copper exports




3. Expanding Social Security Coverage and Contributory

Revenues
A Increasingcoverage and therefore collection of contributions is a reliable way to
finance sociaprotection g Argenting Brazil, TunisidJruguay)
A Social security contributiorslso encourage formalization of the informal economy.
A Typically through improvements the administrative and institutional framework of
the social contribution collectiorystem, facilitatingandincreasing taxoverage and
social security of micro and smaliterprises
Ratio of social security contributions to public social protection
expenditure (latest year available)
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I e e 4.a. Increased Aid

Afghanistan 4.7

gmopia ;; A Strong justification for NortiSouth transfers
Vietnam 2.6 A Limited volume, at about 0.3% of GNI donors
. gggfm' pem. 24 A 1ssues such as concentration of aid, utilization
= Tanzania 2.0
5 m*i‘:’ta“ ig Use of ODA in SuBaharan Africa, 1999005
é West Bank / 1.9
'=)| Gaza
28 Mozambique 1.5
Kenya 1.5 RESEWE
Turkey 15 Accumulation
Sudan 1.4
Nigeria 1.3 (36%)
Total/average 30.1
Burundi 0.4
Malawi 0.7
Liberia 0.7
Niger 0.5
" Eritrea 0.1
= Guinea 0.2
\=1 Central African 0.2
E Republic
‘=1 Sierra Leone 0.3
% Rwanda 0.8
Togo 0.3
Gambia, The 0.1
GuineaBissau 0.1 Source: IMF (2007)
Nepal 0.6

Total/average 5.0



4.b. Lobbying for NortHSouth transfers (ODA) and

South-South transfers

A Engage with donogovernments or international organizations in order to
ramp up NorthSouth or Soutksouthtransfers
A SouthSouth cooperation smaller but growing

ODA and health spending in selected developing countries, 202{average values)
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Source: Ortiz, Cummin€arunanethyH n m pistal $pace for Social Protection: Options to Expand Social Investments in 187 Gountfies[ h &



http://www.social-protection.org/gimi/gess/RessourcePDF.action?ressource.ressourceId=51537

Avoid SouthNorth Transfers!

A Debt interest payments, profit remittances and public/private investments in
capital markets in developed economies largely offset net financial inflows tc
developing countries

Net Transfer of Financial Resources to Developing Economies,-2028

(in billions of US dollars)
Developing regions | 2002 | 2003| 2004 | 2005| 2006 | 2007 | 2008 | 2009| 2010| 2011| 2012| 2013 2014
Africa 9.9 -206 -385 970 -97.7 146 -449 -442 -370 -37 371

-85.0 -102.3

SubSaharan Africa* 49 61 56 12 60 35 14 393 151 81 249 350 384
SCRRCICRSONURESIERS 155 5 1855 -194.7 -293.3 -415.3 -557.6 -535.0 -458.0 -503.6 -455.7 -454.8 -567.9 -622.1
Western Asia 259 -50.1 -70.9 -142.3 -173.3 -132.8 -224.7 -53.6 -125.3 -305.5 -371.3 -311.8 -372.8

Latin America 351 -66.6 -87.2 -111.4 -137.0 -102.8 -67.0 -68.8 -49.6 -60.1 -275 6.3 -12.9

All developing
economies -223.1 -322.7 -391.3 -632.1 -827.8 -890.2 -925.3 -565.9 -723.4 -865.5 -890.5 -877.1 -970.7

Source: Ortiz, CummingarunanethyH n m pistal $pace for Social Protection: Options to Expand Social Investments in 187 Eountries[ h ®



http://www.social-protection.org/gimi/gess/RessourcePDF.action?ressource.ressourceId=51537

5. Eliminate lllicit Financial Flows (IFFs)
IFFs versus ODR00312
(billions of current US$)

1200

lllegal activities, including: g | ODRIOECD)  miF
Atrade mispricing
800 -

Atax evasion |
Amoney laundering ] J J J
Exporting lllicit Capital and Health 0 JJ e e e e

. . 2010 2011 2012
Spending (% GDP, latest available)

IFF : IFF .
annual value) annual value)
Togo 60.0 4.4 Panama 18.9 5.2
Liberia 57.1 4.6 Samoa 17.8 6.0
Costa Rica 40.3 7.6 Guyana 17.7 4.3
Djibouti 35.3 5.3 Lesotho 17.3 9.1
Brunei Darussalam 31.3 2.1 Paraguay 17.1 4.3
Dominica 30.4 4.2 Comoros 154 2.5
Vanuatu 26.3 3.1 Malawi 15.2 7.0
Equatorial Guinea 24.1 2.6 Zambia 14.9 4.2
Bahamas 23.0 3.5 St. Vincent 14.6 4.3
Trinidad and Tobago 22.1 2.7 Suriname 13.1 3.4
Nicaragua 21.8 4.5 Ethiopia 12.1 1.9
Honduras 21.1 4.3 Chad 12.0 0.9
Solomon Islands 20.7 7.7 Armenia 11.5 1.9
Malaysia 19.1 2.2 Iraq 11.0 1.9




